HEALTH CARE AFFORDABILITY FUND

Support HB 278: New Mexico has a unique opportunity to bring down
the costs of health care, but we must take action this year.

Reps. Armstrong, J. Martinez, Thomson

NMTOGETHER
for HEALTHCARE

New Mexicans are struggling with health care costs —
and want the state to take action.

Affordability is the number one barrier to health care, and massive medical debt is draining our
communities as thousands of patients are sued for collections. Recent NM surveys found?:

* 90% of New Mexicans find it important for the * 39% of New Mexicans skipped or refused a
state to make health care more affordable (75% say medical test recommended by a doctor because
it’s “very important”) they couldn’t afford it

* 44% of the uninsured say they don’t have * 43,000 New Mexicans who qualify for federal
coverage because the premium is too high premium assistance remain uninsured?

* 21% say it wasn’t worth getting covered because
of the high deductibles

WE MUST ACT NOW
THE OPPORTUNITY New Mexico can collect this fee without

New Mexico has the chance to set up an affordability increasing costs for consumers or insurance
fund to reduce health care costs, using a new funding companies if we take action this year —
source that is available this year. Congress recently otherwise, insurance companies will walk
repealed a fee on insurance companies, averaging away with these funds and consumers will see
2.75-3%, that was used to support the Affordable Care no benefit. As New Mexico designs affordable
Act’s (ACA) coverage expansion.* The federal change health care solutions, the state should act
provides a chance to collect a portion of the fee at the now so that we don’t have to raise taxes in
state-level — an unprecedented opportunity to boost the future to fund health care priorities. This
enrollment in coverage and make health insurance new revenue stream will protect and maintain
more affordable. This is an investment that will have coverage for New Mexicans if the Affordable

a big payoff for New Mexico. Care Act is repealed.
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Health care affordability
initiatives will drive down
costs in the long-run

for everyone.

INVESTING IN HEALTH CARE AFFORDABILITY

Plans are already underway to make health coverage more affordable in New Mexico.> Budget
recommendations from the Executive Branch and Legislative Finance Committee include funding for
development of new State Coverage Initiatives. If implemented, these initiatives will reduce the costs of
health care plans for our working families, and can be used to drive competition and bring down health
insurance rates across the board for all New Mexicans.

The Health Care Affordability Fund will give New Mexico the opportunity to:

 Reduce premiums and deductibles for working families to afford health plans
- Establish innovative plans for the uninsured and people who don’t qualify for Medicaid
- Expand enrollment in healthcare coverage

LEVERAGING FEDERAL FUNDS

The fee leverages significant federal funds in two ways:

1. The fee on insurance companies includes Medicaid managed care organizations, that will largely be
paid with federal matching funds for Medicaid. New Mexico could generate an estimated $S80 million in
new federal dollars to help make health care more affordable.

2. By using the funds to help reduce health plan premiums and deductibles, more New Mexicans will
purchase insurance, drawing in additional federal subsidies available through the New Mexico Health
Insurance Exchange that are currently being left on the table. Increased enrollment also broadens the
base of taxable plans in later years.

POTENTIAL REVENUE

 The plan generates about $S125 million in new revenue during its first year.

= 80% of the new revenue goes to the Affordability Fund and 20% goes to the General Fund.

- Revenue raised by the state’s existing 1% fee on health insurance providers continues to go to the
General Fund.

5. NM-HSD, “Coverage and Affordability Initiatives: Presentation to LHHS.” https://bit.ly/2RIDmCX

For more information, please contact NM TOGETHER FOR HEALTHCARE:
NMTOGETHER « Colin Baillio — Colin@HealthActionNM.org, 505-331-8818

fi
°r HEALTHCARE + Adriann Barboa - Adriann@ForwardTogether.org, 505-379-1962
+ Sireesha Manne - Sireesha@NMPovertyLaw.org, 505-917-8221
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